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To Our Stockholders: 


There is presented herewith a Balance Sheet of your 
company showing its condition as at December 31, 1938, 
together with a summary of Income and Surplus for the 
52-week period ended December 31st, 1938, which sets 
forth the operating results of the company for the year. 

I request that you examine these statements and the Audi¬ 
tor’s Certificate attached thereto. 

Earnings available for dividends (after reserves for. 
or payment of, depreciation, store opening expense, all taxes, 
etc.) amounted to 8189,196.23, which is the equivalent of 
94.6 cents per share of stock outstanding. 

Your directors have declared regular quarterly divi¬ 
dends of 15c per share during the year, although you will 
note that the quarterly dividend due in January 1938 was 
declared and paid in December 1937, because of the then ex¬ 
isting Undistributed Surplus Tax. An extra dividend of 15c 
per share was paid on December 22nd, 1938. As indicated on 
the Balance Sheet herein presented, your directors also de¬ 
clared on December 15th, 1938 the regular dividend of 15c 
per share which was paid on January 14th, 1939. 

During the year your company closed four small units 
and opened four large “Super” type stores and now has in 
operation 173 units. 

I am especially pleased to inform you of the election 
of Mr. Vivian M. Manning of Greenville, South Carolina, as 
a director of your company. 


The past year, although a trying one for business in 
general, has been a very satisfactory one for your company. 
We believe that 1939 will also be a successful year. 


Greenville, S. C., 
February 14, 1DC9. 


Yours very truly, 

R. E. Ebert 

President. 
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DIXJE-HDME STORES 
BALANCE SHEET 
DECEMBER 31, 1933 


ASSETS 


CURRENT ASSETS: 


Cash on Hand and on Deposit 
Accounts Receivable . 


Inventories: 

Stores . ?4I5,UGU.1C 

Bakery . 1,96!.55 

Warehouse . 21G.Cdii.I-i 

Merchandise in Transit— 

per Contra .. f4.902.CG 728,249.91 ' 

TOTAL CURRENT ASSETS.SS54.2SC.12 ^ 


COST DEPRECIATION BOOK- 
FIXED ASSETS: RESERVED VALUE 

Land and Buildings 

Warehouses . $ 37,8S7.17 $ 4,732.59 § .>3,134.58 

Furniture and 

Fixtures . 210,622-02 101,273.43 115,348.59 

Bakery Equipment-. 9.511.99 0,051.79 8,400.20 

Automotive Equipment_41.9G2.-44 ,_20.970.00_20J)92.44_ 

Total . 305,983.62 i33.047.8fp^72,933Tr *^172,935.81 

DEFERRED CHARGES . 15,407.18 ^ 

OTHER ASSETS ...1,220.50 ^ 


TOTAL ASSETS.. 1,043,852.61 


LIABILITIES 


CURRENT LIABILITIES: 


Notes Payable—Banks . 

Accounts Payable: 

Trade Account# . $12,502.09 

Merchandise in Transit—per 

Contra .:. S4.SG2.G3 

Officers and Eimpoyees. .3.040.73 

Dividend Payable—Payable January 14. 1939 . 

Accrued Taxes .. 

Accrued Expenses ... 

TOTAL CURRENT LIABILITIES. 


$101,500.00 


111,110.91 
30,000.U0 



CAPITAL: 


Capital Stock—authorized 250.000 shares 
of common stock of a par value of $1.00 

each; 200,000 shares outstanding . 200,000.00 "T_ 

Surplus ... 515.9C0.1S ^715,966.18 

TOTAL LIABILITIES and CAPITAL. .’.I. ?1.043,S52M1 
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SUMMARY 

OF 

INCOME AND SURPLUS 

YEAR ENDING DECEMBER 31, 1938 


Sales . $7,271,615.53 U-. 

Ccst of Sales . 5.74 1 .506.87 *- 

Gross Profit on Sales . 1.530.108.66 *-> 

Selling. General and Administrative Expenses . 1. 338,194.9 0^- 

Net Income from Trading: ( See Note) . 191,913.76" —■ 

Other Income . 57.76 9.60 .— 

Total Income . 249.6S3-36— 

Income Charges . .6,31_L79 — 

Net Income before Provision for Income Taxes . 243.368.57 — 

Provision for State and Federal Income Taxes . 5 4.172.34 — 

Surplus for the Period . 1S9.19G.23 — 

Surplus, January 1, 193S .. $476,769.95 

Surplus Charges: 

Dividends—Paid During Year $120,000.00 

Declared, Pavable —^ 

January 14. 1939 .... 30,0 0 0.00 150,000 .00 ^ 326,709.95 


Surplus, December 31, 193S . $515,966-18 — 


Note: After deducting $55,861.31. consisting of $27,S77.5S current provision 
for depreciation and $27,983.73 repairs and maintenance of property, other 
than automotive equipment, (including expense of opening stores and lease¬ 
hold improvements) 


AUDITOR'S CERTIFICATE 

We have made an examination of the balance sheet of Dixie-Home Stores, 
Greenville. S. C., as at December 31, 1938, and of the income and surplus ac¬ 
counts for the year ended that date. In connection therewith, we examined 
or tested the accounting records of the company and other supporting evidence 
in a manner and to the extent which we considered appropriate in view of the 
system of internal accounting control. 

Store inventories, aggregating S415,060.13, were taken from the bocks, 
which are adjusted to physical inventories at frequent intervals. Selling prices 
as shown by these records were reduced by a conservatve and consistent mar¬ 
gin to reflect cost prices which, in our opinion, were not in excess of market 
Warehouse and bakery’ inventories, aggregating $216,326.14 and $1,961.55, 
respectively, were taken and priced by the management at the lower of cost or 
market and we have made an extensive check of both prices and quantities of 
the warehouse inventory. The remaining $94,902.09 represents merchandise in 
transit for which liability has been set up. 

In our opinion, based upon such examination, the accompanying balance 
sheet and related summary of income and surplus, fairly present, in accordance 
with accepted principles of accounting consistently followed by the company, 
its financial condition at December 31, 1938. and the results of its operations 
for the year ended that date. 

CERTIFIED AUDITS COMPANY. 
Columbia, S. C. Bv J. W. Hunt. 

February 1, 1939. Certified Public Accountant. 
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